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ADDITIONAL VIEWS OF REP. EARL POMEROY

[ want to commend: the Chairman and Ranking Member:of the
Committee for their outstanding efforts inforging this bipartisan
balanced budget agreement. I am pleased:to support this agree-
ment that balances the federal budget in five years while protect-

ijmportant national priorities including the education of our
children and quality health care for our senior citizens. Impor-
tantly, the agreement also provides tax relief for middle income
working families. . ' :

While I support this budget resolution, I am seriously concerned
about the lack of funding allocated to the discretionary account for
agriculture, function 350. The resolution assumes a cut of $1.4 bil-
1ion below a freeze for agriculture over the next five years. Without
adjusting for inflation, agriculture spending will be $400 million
jower in 2002 than in 1997. In real dollar terms, discretionary
funds for agriculture will be cut by more than 22 percent under
this budget agreement. Unfortunately, several additional factors
will constrain agriculture investment even further.

In 1994, Congress enacted sweeping reforms of the federal crop
insurance program by providing catastrophic crop failure coverage
to all producers and deleting the authority for congressional provi-
sion of ad hoc disaster assistance. As part of this crop insurance
agreement, the federal reimbursement to private companies for the
sales and service of crop insurance was to be provided for three
years from the crop insurance ‘fund, a mandatory expenditure ac-
count in the federal budget. Previously, half of the reimbursement
had been provided in the agriculture appropriations bill as a discre-
tionary expenditure. .

Under the 1994 agreement, provision of the traditionally discre-
tionary half of the delivery cost reimbursement was to be resumed
by the Agriculture Appropriations Subcommittee in the 1998 appro-
priations bill. The problem we now face is that the Congressional
Budget Office baseline contains no projection for this delivery cost
reimbursement because it was not provided in the 1997 appropria-
tions act. .

The Agriculture Appropriations Subcommittee is further bur-
dened in 1998 with requirements to offset $350 million of expendi-
tures in the food stamp program that was displaced by prior enact-
ment of last year’s welfare reform bill. In addition, there is an ex-
pectation that $375 million mq}re will be required for the WIC pro-
gram. : :
Adding together the $350 million for foods stamps, $375 million
for WIC and $200 million needed to provide the sales and service
of crop insurance, the Agriculture Subcommittee is expected to be
$900 million over their 1997 allocation, which would be the basis
for establishing the 1998 allocation. To reflect the 1994 crop insur-
ance agreement, the discretionary expenditure in function 350
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would have to be increased by $200 million in FY98 ang by $1
billion through FY02. : -1
Agriculture programs have already been reduced more thay,

other function of government. I would like to remind my colleg oo’
that American agriculture provides this nation with the sa%g ef’
most abundant, and most affordable food supply in the worlg ?’
addition, agriculture exports contribute more toward a POSiﬁvn
trade balance than any other sector of the economy. It is vitally ime
portant. that we not abandon federal investment in-agriculture re.
search, -trade - and other programs to the ‘detriment of Americar;
farmers, consumers and our national economy:- -~

- EARLPOMERoy,
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